Handling Changes to Ml Part Core Tax on Manager SE Estimate/R.0./Invoice

Summary: In Michigan parts are taxable, however a change in 2017 Michigan law mandates taxes no longer
be collected on cores. However the core activity must still be recorded on the final invoice as TWO LINES,
<core> AND <core return> and cannot be included in actual part cost itself.

This document is intended to assist in preparing invoices in Manager SE that comply with this tax change.

Page 1: How catalog part Transfer function adds <core> line [below]
Page 2: Handling taxable (retail) customers
Page 3: Handling non-taxable (resale or other tax exemption) customers

A) During catalog transfer, Manager SE first asks the user to confirm if a core is to be included with the part;
when the user answers ‘Yes’, the core value appears on the order as a separate line item (below).

Add Core Cost to Repair Order ﬂ

This part has a core. Adding a core cost to a repair order
may cause the repair order to total more than the amount
approved by the customer. Do you want to add this core
cost to the associated repair orders?

Part No. R110350A
Description Altemator
Core Price $56.00

No

This is what Manager SE will provide from a catalog transfer: 1) part + 2) core:

Description Qty Extended Sale Price List Part No. MfgCode Tech Name Size Est. Parts Cost
Alternator 1.00 $391.23| §391.23 $391.23 | $354.22 | R110350A |ULT PLEASE, SELECT $0.00 | $200.63
IAIternator <CORE> 1.00 $56.00 $56.00 $56.00 $56.00 | R110350A | ULT PLEASE, SELECT $0.00 SEE.D-DI

However, this is what the final Michigan invoice will be expected to include: 1)part + 2) core + 3) core return:

Description Qty Extended Sale Price List Part No. MfgCode Tech Name Size Est. Parts Cost
Alternator 1.00 $391.23| §391.23 $391.23 | $354.22 | R110350A |ULT PLEASE, SELECT $0.00 | $200.63
Alternator <CORE= 1.00 $56.00 $56.00 $56.00 $56.00 | R110350A | ULT PLEASE, SELECT $0.00 $56.00
Core Return <CORE> 1.00 (856.00) | ($56.00) ($56.00) $0.00 | CR PLEASE, SELECT $0.00 | ($56.00)

B) At this time, Manager SE also reads the customer tax setting as it is adding these lines to the repair order.

Since parts are taxable in Michigan, the customer and vehicle record inherits the default system tax setting:

Material Rate Labor Rate Default GL Code

T500% 0000% | [v] | 2080
Example: rr o
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Handling Changes to Ml Part Core Tax on Manager SE Estimate/R.O./Invoice
Catalog Part for Taxable Customer / Vehicle = CORE IS TAXED. How to turn off tax:

1. Double-click on the <CORE> line to open ‘Part Item Edit’ window.

|aiternator <CcORE> | 1.00 | $56.00  $56.00 |  $56.00  $56.00 R110350A | ULT PLEASE, SELECT | o| $0.00 | $56.00|

2. In the ‘Part Item Edit’ window, click the Tax button.

Part ltem - EDIT
Parts Labor Notes Sublet
Part No. | R1103504 Part Code -l
D Tax List ﬁ
Partizs (® Taxable () Not Taxable
Tax Location Material Labor Apply

L | TaxRate 7.7500% 0.0000%

u 0.0000% 0.0000% [

1 0.0000% 0.0000% | [

0.0000% 0.0000% | [

0.0000% 0.0000% | [ ]

9,9750% 0.0000% | [

0.0000% 0.0000% | [

0.0000% 0.0000% | [ ]

[ 0.0000% 0.0000% | [ ]

[ =

9 SE— |

Inventory Tax Cust Type Cancel Save Done

3. Change bullet selector to Non-Taxable and click OK.

Tax List ﬂ

Partis (_) Taxable Im
Tax Location Apply
Tax Rate (]
Ol
Ul
Ul
Ol
Ol
Ul
Ul
O
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Handling Changes to Ml Part Core Tax on Manager SE Estimate/R.0./Invoice
Catalog Part for Non-taxable Customer / Vehicle = CORE IS NOT TAXED. Follow Process:

1. Click ‘OK’ as shown below; this opens ‘Part Item-EDIT” window with confirmation box.

Manager SE “

You are transferring taxable items to a Mon-Taxed Order, These items

o will be changed from Taxed to Non-Taxed. The assigned revenue
account class for these items may also be changed to match your
default settings for Mon-Taxed iterns. Please check to ensure that each
itern is assigned to the account class of your preference,

O —

2. In confirmation box, click OK to permit accounting change. (Account entry is changed for you)

Part ltem - EDIT

Parts Labor Notes Sublet
— Cost
Part No. |R1103504 Part Code ﬂ
Description | Aiternator <CORE> $200.63
$56.00
HQuantity 1.00 Manager SE “
Unit Cost $ 56.00 Yendor | <none>
Unit Price $ 56.00) Manufact.  Alternator [ULT] Taxes for this item have changed.

Do you want to change the account class?
56.00 Category | {none:

Unit List $ 56.00 Account IF‘arls Revenue [taxable) I

Technician | Riddell, Ricardo 9 Cancel

Margin % 0.0 Ref/inv &
[“] Mo Commission []Fized Commission Yar. ‘
["JUser Entered Sale $ Inventory Part Core
Confirmed [C] Display Off
Inventory Tax Cust Type Cancel Save Done

3. The end result is <core> S recorded under Parts Revenue (non-tax). Click on Done.

Unit List $ 56.00 Account | Parts Revenue [non-tax) v]
Technician Riddell, Ricardo Y]
Margin % 0.0 RelInv #
[JMo Commission [ | Fixed Commission War.
[Juser Entered Sale $ Inventory Part Core
Confirmed [] Display
Inventory Cust Type Cancel Save
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Handling Changes to Ml Part Core Tax on Manager SE Estimate/R.0./Invoice

The resulting Manager SE invoice with Part and required Core lines:

A and J Auto Service
14145 Danielson St. INVOICE
Poway, CA. 92064 J2184
Phone: 858-391-5000 Fax: 858- -
MICHIGAN REGISTRATION:
Proposed completion date : JNTR20AT
INVOICE Printed date: 03/21/2017
Gagnon, Shanae 2013 Acura - TL - 3.5L, W& (0CI) VIMN(E)
2Richmond Rd. A-1c Lic#: -CA Odometerin : O
Biola, CA 93606
Spouse: 555-764-07770 VIM #
CustlD . 2326
Part Description / Number Qty Sale Ext Labor Description Hours Extended
Alternator 1.00 39123 39123
R1103504
Alternator =CORE= 1.00 56.00 5600
R11035804A
Core Return =<CORE= 1.00  -56.00 -56.00
CR
Shop Supplies 7.82

[ Payments - ]

YOU ARE ENTITLED BY LAW TO THE RETURN OF ALL PARTS REFLACED EXCEFT THOSE WHICH ARE TOO HEAWY OR LARGE |, AND THOSE
REQUIRED TO BE SBENT BACK TO THE MANUFRACTUER OR DISTRIBUTOR BECALUISE WARRANTY WORHK COR AN EXCHANGE AGREEMENT . YOU ARE
EMTITLED TO INSPECT THE RARTS WHICH CANMOT BE RETURMNED TO YOLL

Save Discard Sig Labor: 0.00

| hereby authorize the above repair work to be done along with the necessary materials . and hersty grant yow and for your Parts: 399.05

employes permission to operate the car |, truck or wehicle herain described on streets | highways or esewhere for the purpese Sublet: 0.00

of testing and'or inspection. An express mechanic's lien is hersby acknowledged on sbowve car |, truck or vehicle to secure the

amount of repairs thereto . X Sub: 399.05

Estimated Incressed Tolal: 3 Authorized by: -CERTIFICATION -

hiechanic's Mame & Michigan Cerdification Mumber ALL REPAIRS AND PARTS LISTED WERE

Repairs Performed by : PLEASE, SELECT FURMISHED IN COMPLIANCE WiTH THE | | Tax: 30.93
MICHIZAN AUTO REPAIR ACT (P.A 300) Total: 5429 a3
X Bal Due: 5429.98

Virithen By M os, Heley Page 1of 1 Copyrght (ch 2047 Mitchell Repairinformaticn Company, LLG InvHsMI 2.4.96J0
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